





























Required:

(a) A statement reconciling the net operating profit to the net cash flow from operating activities,
for the year ended 31 December 2007.

)
(b) An analysis of the changes in bank and cash balances for the year ended 31 December 2007.

3)
(c) Evaluate the importance of liquidity to a business.

“)

(Total 16 marks)

Answer space for question 7 is on pages 25 to 28 of the question paper.
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